INCOME TAX AUTHORITIES

APPOINTMENT AND CONTROL

following classes of income tax authorities for purposes of the Income
(Sec. 116

I'here shall be the
lax Act -

‘17 The Central Board of Direct Taxes.
(1A

.l]::xn'«'lplll Directors General of Income Tax or Principal Chief Commissioners of Income
D".Tﬂ“rs'u"n”r“] of Income Tax or Chief Commissioners of Income Tax.
Principal Directors of Income Tax or Principal Commissioners of Income Tax
Directors of Income Tax or Commissioners of Income Tax or Commissioners of Income
Tax (Appeals).

t4) Additional Directors of Income Tax or Additional Commissioners of Income Tax.

(5) Joint Director of Income Tax or Joint Commussioner of Income Tax

(6) Deputy Directors of Income Tax or Deputy Commissioners of Income Tax

(7) Assistant Directors of Income Tax or Assistant Commussioners of Income Tax

(8) Income Tax Officers

(9) Tax Recovery Officers
(10) lnspct‘lnr:- of lncome Tax

POWERS OF THE CENTRAL BOARD OF DIRECT TAXES

This Board is constituted under the Central Board of Revenue Act, 1963 It 15 the highest
authority of the Income Tax Department and functions under the Ministry of Finance of the
Government of India. Its members are appointed by the Central Government. One of the
members of the Board 1s appointed as its Chairman It has the following powers

(1) Power to make rules [Under Sec 295] It may make rules for the whole or any part of
India for carryving out the purposes of the Act as lmd down ws 295 U nder section 296, the Central
Government shall lay these rules before the Parliament, as soon as possible after they are made,
for its approval

(2) Power to issue instructions and directions. It may issue instructions and directions to
other income tax authorities for the proper administration of the Act. but it cannot 1ssue any

(2
(2A)
(3

instruction or direction or order
(a) requiring any income Lax authority to make a particular assessment or to dispose of
a particular case in a particular manner; or
(b) which interferes with the discretion of the Commissioner (Appeals) in the exercise of

his appellate functions. (Sec. 119(1)



INCOME TAX ALTHORITIES

11 Power to authorise income foy authority to admit application For avouding goo
pardship in any case or class of cases 1 many umu.v orders authorsing any income Lax ot o
Lo admat an appheation or claim for u-n-m;ﬂ:mn. deduction, refund or any other reliel ander this
Act after the expary of the period specified for this Purpose [Ser 11902)]

) Power to relax compliance of eertain requirement The Board may, lor avording genune
pardship. relax the comphance of any requirement contmined in sections 14 o G8 and BOA 1o
<ol for clmming deduction thereunder The smid order ean be made i the following conditions
are jﬂ“ﬂﬁt‘d

L The default in t‘l‘.!mp]:nn“ with such requirement was due to circumstiances bevond the
control of the assessee
) The assessee has complied with such requirement before the completion of assessment
in relation to the previous vear in which such deduction 1% claimed
(5) Power to appoint. If authornsed by the Central Government the Board may appoint
income tax authonties below the rank of an Assistant Commissioner or Deputy Commissioner
1."&1r*r' 117021
(6) Power of authorisation It may authonse an income tax authority to appoint such
executive or ministerial staff as may be necessary to assist 1t in the execution of its functions

| Ser l]T'i'l
(7) Power to declare company It 1s n-rn[mm-rﬂi to declare any institution, as=sociation or
body as a company for any assessment vear [Sec 2017 Wav|

(8) Under section 1101 w¢) the Board can ssue directions that income from property held
under trust shall not be included in the total income of the recipient

(9) The Board may entertain applications of objection regarding the detention of books of
account or other documents ws 132110

(100 Power to direct authority higher in rank to perform function of authority lower in
rank It may authonse any Principal Director General or Director General or Pincaipal Dhrecror
or Director to perform =uch funcuons of any other income tax authonty as may be assigned o

him by the Board

Esplanation Any income-tax authority bemng an authority higher in rank, may, 1f so
directed by the Board. exercise the powers and perform the function of income-tax authority
lower in rank

(11) It may empower the Principal Director General or Dhirector General or Principal Chaef
Commissioner or Chief Commuissioner or Principal Commissioner or Comnussioner Lo 1ssue
orders that the powers and functions assigned to the Assessing Officer in respect of any specified
area or person or incomes or class of incomes, shall be exercised by an Additional Commissioner

or an Additional Director or a Joint Commssioner or a Joint Director |Sec. 120040 b))
(12) Concurrent jurisdiction It may require two or more Assessing Officers o function
toncurrently |Sec 120051]

(13) Dispute regarding jurisdiction. Where the Assessing Officers from whom the case 1s

o be transferred and the Assessing Officers to whom the case 1s o be transferred are not
subordinate to the same Principal Director General or Director General or Principal Chief
Commissioner or Chief Commissioner or Principal Commissioner or Commissioner and the
transferee authorities are not in agreement, the order of transfer may be passed by the Board
(See. 1271

'14) Authorise authority for search and seizure The Buardl may authonse any Additional
irector or Additional Commissioner or any Joint Director or Joint Commissioner to take steps
"®@arding search and seizure ws 132. (Sec. 132)
(15) Order to furnish information to officer etc. of other department, if it is in public interest
may order for furnishing of any information to an officer, authority or body performing



INCOME TAX

the functions of the imposition of any tax, duty or cess, oF dealing i foreqgn exchange St

FEMA. or any other officer or authon functaoni N Pular
g r iv )

. \ n'lmdu'ln_mu-.--\‘h-

interest and necessary o [‘nlhll' that officer or nu!hnrll} Lo F.m hus ﬁﬂ_- Sec LIS



